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TAGS: EFIN, I A 

SUB J : FOREX MARKET DEVELOPMENTS 

1. YEN/DOL EXCHANGE RATES FLUCTUATED WITHIN NARROW RANGES 

IN SPOT AND FORWARD DOL ON TOKYO FOREX MARKET DURING WEEK OF 
DEC 15-19. TRADING VOLUME IN SPOT MARKET WAS MODERATE, 
REMAINING BELOW $100 MIL EACH DAY AND TOTALLED $437 MIL FOR 
WEEK. DOL APPEARED TO STRENGTHEN SLIGHTLY ON SPOT MARKET 
TOWARD LATTER PART OF WEEK. PREMIUMS FOR FORWARD DOLS ROSE 
SLIGHTLY DURING WEEK, BUT PREMIUM FOR 6-MONTH FORWARD DOLS 
REMAINED LESS THAN ONE-HALF OF THAT FOR 2-MONTH FORWARD 
DOLS. BOJ OFFICIAL INFORMED ASST FINATT THAT SPOT TRADING 
DURING WEEK WAS CONFINED TO TRANSACTIONS BETWEEN PRIVATE 
FOREX BANKS. 

2. FOLLOWING ARE DATA FOR OVERNIGHT SPOT (CENTRAL) AND 
FORWARD EXCHANGE RATE WITH SPOT AND FORWARD INTERBANK 
TRADING VOLUMES FOR DEC 15-19 PERIOD: 

CENTRAL FORWARD DOLLARS VOLUME 
SPOT RATE (PREMIA IN PCT P.A.) (MIL DOL) 
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DEC 15 

305.95 2.25 1.70 1.08 


72 1 

16 

305.50 

3.34 2.23 1.24 

90 

135 

17 

305.60 

3.83 2.55 1.60 

96 

155 

18 

305.80 

3.34 2.50 1.50 

81 

105 

19 

306.00 

1.96 2.29 1.37 

97 

113 


WEEKLY VOL IN MIL DOL AS FOLLOWS: SPOT 437: FWD 613: 
SWAP 596. 

HODGSON 
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